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April 99 , 2005 050078

President

The Stock Exchange of Thailand
62 Ratchadapisek Road, Klongtoey
Bangkok 10110

Dear Sir,

Subject: Reviewed Financial Statements, Management’s Discussion and Analysis for
the first quarter 2005
Reference:  Letter PTTEP No. 1.910/ 148 / 2005, dated April 26, 2005
Attachment: 1. Reviewed Financial Statements and consolidated financial statements of
PTT Exploration and Production Public Company Limited as of March
31, 2005 and 2004, including English translations, all of which have been
reviewed by the Auditor.
2. Management’s Discussion and Analysis for the first quarter 2005

PTT Exploration and Production Public Company Limited, or PTTEP, would like to
submit its reviewed financial statements, consolidated financial statements, and
Management’s Discussion and Analysis for the first quarter 2005 as per attachments 1 and 2.
These attached financial statements have already been reviewed by the Office of the
Auditor General of Thailand, and the Audit Committee on the basis that information is
accurately represented and sufficient for investors.

PTTEP wishes to announce that the operating results presented in the reviewed financial
statements, as of March 31, 2005, are the same as those presented in PTTEP’s
announcement on the subject of the Unreviewed Financial Statements, and Analysis of
Operatmg Results for the first quarter 2005, dated April 26, 2005.

Yours sincerely,

PROCESSED
sWZG;ﬁ.L . MAY 13205 F
Somkiet J ha Of
V(i)(:e Per:;s:irtlarrrllz Geoscience Division NANE%’E l @

Acting President
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2. Management’s Discussion and AnalySis for the first quarter 2005 -

" 1. PTTEP Performance

Thailand’s economy in the first quarter of 2005 continued to demonstrate growth. This
has led to increased demands for power and natural gas, at the rates of 7.0 % and 15.7 %
respectively, when compared with the first quarter of 2004. Regarding petroleum sales,
PTTEP’s sales volume averaged 142,685 barrels of oil equivalent per day in the first three
months of 2005, which was slightly lower than the 2005 sales volume target of 144,000
‘barrels of oil equivalent per day. ‘This was due to the postponement of the scheduled oil
production in the Nang Nuan project. Start up of oil production in the Nang Nuan project
is planned in the second quarter of 2005, with an 1n1t1al productlon volume of .
approxrmately 5,000 barrels per day ’

-Factors that may inﬂ'uence PITEP busine_ss in 2005 are first, the continuous upward trend -
" of oil prices and' second, the degree of severity of the Southern border crisis. These
~ factors have a direct impact on the Thai économy. Other factors, such as the downturn of
‘the global economy, resulting from the continuous US current account and treasury

' deﬁcnts an increase in inflation and interest rates in all global regions, and global
terrorism, are still being closely monitored in order to ensure that PTTEP is prepared for

' appropnate action. : :

Regarding P’ITEP business performance in the f1rst quarter of 2005 notable aspects are

. summarized here.

,PTTEP and PTT Public Company Limited (PTT) estabhshed the Energy Complex
" Company Limited, éach with’ shareholdings of 50%, in addition to ensuring fully paid-up -
registered capital of 1,000, 000 Baht. The purpose of the Energy Complex Co., Ltd. is to: -

~develop and manage the Natlonal Energy Complex Development Project, located behind
~the head offices of PTTEP and PTT. The complex will provide rental office space for the.

- Ministry of Energy, PTTEP, and other PTT subsidiaries. Constructron is expected tobe . -

".completed by the end of 2007. The Board of Directors of PTTEP passed resolutions
related to the Energy Complex project.on J anuary 28, 2005. The first resolution was to
~ increase PTTEP’s capital in the Energy Complex Co, Ltd. based on a shareholding ratio of
50% to Baht 399.50 million. The Energy Complex Co, Ltd.’s total paid-up registered
capital will be Baht 800 rrnlhon consisting of 80 million common shares at 10 Baht each.

~ The second resolution was to jointly provide a loan to the Energy Complex Co, Ltd. of

- Baht 800 million. This is based on shareholdmg ratios of 50%, and. constltutes a half '
' share of the total loan amount of Baht 1 600 million.

Addrtlonally, reference is rnade to PI‘TEP Offshore Investment Company Limited
~ (PTTEPO), a subsidiary. of PTTEP, which holds a 34.20% indirect stake in PT Medco
: Energ1 Internasional Tbk. (Medco), an- Indonesran petroleurn exploration and. production
company, through a. 40% stake in New Links Energy Resources Limited (New Links)
- (New Links holds '85.51% stake in Medco). In line with the Company’s current

- investment strategy, Wthh focuses on d1rect investment in petroleum assets instead of
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investment through holding companies, PTTEPO completed the sales of all of its shares in
New Links to Encore Int’l Limited (Encore) on February.17, 2003, totalling USD 236.5
million for the shares and warranty claims, equivalent to ‘approximately Baht 9,063
million (at Baht 38.33 per USD). The value of the acquisition in 2001 was USD 226.37
million, equivalent to approximately Baht 9,898 million (at Baht 43.73 per USD).
PTTEPO " has also received dividends totalling USD 33 million, equivalent to - °
approxxmately Baht 1 419 mllhon since the acquisition. ‘

- PTTEP Middle East Companyz Limited (PTTEP ME), a subsidiary of PTTEP is the
- operator with a full stake in the Oman 44 project in Oman. PTTEP ME (the seller) signed
the- Heads of Agreement (HOA) with the Government of the Sultanate of Oman (the
“buyer) on February 28, 2005. The HOA covers the essence of a Gas Sales Agreement
(GSA) for the Shams gas field in the Oman44 project. PTTEP ME plans for gas
production start up in the first quarter of 2006 at 50 million cubic feet per day, and
~ condensate at 3,000 barrels per day. This is a major PTTEP achievement in that it is the
first time PTTEP will provide a natural gas supply to a Middle Eastern country. :

2. Results of Operations - Qu‘arterlz Cbmparison

Earning summary 3 S g IRE A L
: ' : | ~ Quarter Quarter - Quarter
~ (Unit: Mllhon of Baht except EPS in Baht amounts) -2004 2005 - 2004
‘Income from continuing operatlons | '

Exploration and productlon ' R - 4466 3,882 3,085
‘Pipelines _ S T12 793 546
_The others 5 ' o (79) (421) (253)
. - Total nét income ‘ : 5,099 . 4254 - 3378
. Diluted earnings per share from contmumg 778 0 650 517
operations B : : - o o
- Total Revenues - from Current Operati‘onal Results = 14,234 13,528 - 10,658

Flrst uarter of 2005 compared with Fourth Yuarter of 2004

| With regard to the results of operatlons in the first quarter of 2005 PTTEP and its

subsidiaries’ net profit was Baht 4,254 million or Baht 6.50 per share-diluted, a decrease’of -

Baht 845 million when compared with the previous quarter net profit of Baht 5,099 million -
or Baht 7.78 per share-diluted. PTTEP and its subs1d1anes return on shareholders equlty K
in thlS quarter was 28. 74% ' . : .

In the first quaner ‘of 2005, the total revenues of PTTEP and subsidiaries amounted to Baht -
- 13,528 million, a decrease of Baht 706 million or 5% when compared with Baht 14,234 -
million for the previous quarter. This decrease was mainly due to (1) a Baht 548 million -
‘lower of gain on foreign exchange and (2) a Baht 216 million decrease in sales, resultmg' o
from the stronger Baht to Baht 38.84 per USD compared with Baht 40. 65 per. USD in the

: prev1ous quaner . ‘

-3-/ This contrasts...
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This contrasts with the higher average petroleum price of USD 25 42 per barrel of oil
equivalent (BOE) when compared with USD 24.93 per BOE for the prevrous quarter

In addition, sales volume in thls quarter mcreased to 142,685 barrels of oil equlva]ent per
day (BOED) when compared with the previous quarter at 138,472 BOED. The increased
sales volume derived mainly from the sales volume of natural gas and condensate from the
Bongkot, the Yetagun and the Pa111n prO_]CCtS

PTTEP and subsidiaries’ interest income increased mamly as a result of mcreased fixed
deposits and Treasury Bills.

PTTEP and subsidiaries had a forelgn exchange gain for thlS quarter amountmg to Baht
179 million compared to Baht 727 million in the prev1ous quarter. .

-In this quarter, PTTEP and subsidiaries mcurred expenses of Baht 5,712 million, an"
increase of Baht 312 million or 6% when compared with Baht 5,400 million for the
preV1ous quarter. This increase was the net effect of : :

(1) 1oss on divestment in New Lmks Energy Resources Limited (New Links),
which is shareholder of PT Medco Energi Internasional Tbk. (Medco). -
" (2) an increase in exploratlon expenses, mainly due to seismic costs from the ,
1.22/43 and the 1.53/43&1.54/43 prOJects ' :
(3 a decrease in operating expenses, mainly- as a result of rnamtenance cost,
_incurred in the prev1ous quarter for 1rnproved operation efﬁcrency for the S1 -
and the Pailin projects. - :

'A PTTEP and subsrdlanes had decreased income tax expenses of Baht 158 rnrlhon due to

. lower taxable proﬁts

Flrst Ouarter of 2005 compared w1th Flrst Ouarter of 2 2004

; For the results of operatlons in the first quarter of 2005 PITEP and its sub31d1ar1es net

~ profit was Baht 4,254 million or Baht 6.50 per share-diluted, an increase of Baht 876

- million when compared with Baht 3,378 rmlhon or Baht 5.17 per share- dlluted in the same
penod last year o :

In this quarter, total revenues of P’ITEP and subsrdranes arnounted to Baht 13 528 rmlhon :
an increase of Baht 2,870 million or 27% when compared with Baht 10,658 million for the '
‘same penod last year. This increase' was mainly due to an increase in sales. of Baht 2,540
“million or 25%, resulting from an increase in sales volume in this quarter to 142 685
BOED when compared with 129,187 BOED in the same period last year. - In addition, the
average: petroleum sales price increased to USD 25.42 per BOE when compared with USD.
21.76 per BOE for the same period last year. The increased sales volume derived mainly
- from the sales volume of natural gas and condensate from the Bongkot Parhn and Yetagun ’
projects.- :
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P’ITEP and subsidiaries’ interest income increased as a result of 1ncreased flxed deposrts
and Treasury Bills.

PTTEP and subsidiaries had a foreigrr excharrge gain for-thisquarter amounting to Baht ‘
179 million compared to Baht 105 million for the same period last year.

In this quarter PTTEP and subsidiaries incurred eXpenses of Baht 5,712 million, an
increase of Baht 922 million or 19% when compared with Baht 4,790 rrulhon for the same
penod last year.  This increase was mamly due to:

(1) loss on divestment in New Links, which is shareholder of Medco.
(2) anincrease in petroleum royalties due to higher sales revenue. . :
(3) higher exploration expenses, which were mainly as a result of the seismic costs =~ =
- from the 1.22/43 the 1.53/43&1.54/43 projects, and an increase in geological
and geophysical expenses in the G4/43 and the Algeria 433a&416b project. }
(4) an increase in operating expenses, mainly due to higher maintenance costs
from the Bongkot and Pailin projects. :

PTTEP and subsidiaries had mcreased income. 1ax expenses of Baht 1,079 million due to
higher taxable proflts

3 Fmanc1al posmon

' As of March 31, 2005 PTTEP and sub31d1ar1es had total assets amountmg to Baht 118 505 ‘

million, which was Baht 6,560 rmlhon higher than at the end of 2004. This increase was

* ‘mainly due to (1) an increase in cash and cash equlvalents by Baht 15,983 million,

“resulting from a higher net cash flow from operations and cash flow from the sales of all its
shares in New. Links, which is a shareholder of Medco and (2) a decrease in investments -

_ accounted for under the equity method by ‘Baht 9,254 million due to the sales of all 1ts '

_ shares in ‘New Lmks as mentloned

‘Most of the current assets of P’ITEP and its subsidiaries as of March 31;2005 were in casvh_
- and cash equivalents, short-term investments, parent company receivables, and accounts
receivables. A large proportion of the non-current assets were (1) assets used in joint-

o + venture exploration and production, presented under the title of Property, Plant, and

“Equipment, .and (2)_1nvestments in associated companies, Thai Oil Power Co., Ltd., . .
-presented' under the title of Investment Accounted for under th'e Equity Method -

PTTEP and its subsidiaries had total 11ab111t1es of Baht 57,192 nulhon Wthh was Baht -
2,346 million higher than at the end of 2004 ‘mainly resultmg from i mcome tax payable due -
to hrgher taxable proﬁts . : o

PTTEP 1ssued 2 million warrants to directors, ‘manag'ements and emiployees on August 1,
2002, 2 million on August 1, 2003, and 2.8 million on August 1, 2004, with the exercise
prices of Baht 111 per share, Baht 117 per share, and Baht 183 per share respectlvely As
of March 31, 2005, the. total numbers of share exercised were 1. 37 rmlhon share units and
. the outstandmg number of warrants was 5 43 million units.
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On February 10, 2005, PTTEP reglstered the change in pa1d up capxtal to Baht 3, 266 88
million for the issuance and payment of 653.38 million ordmary shares

As of March 31 2005 PTTEP and its subsidiaries had a net cash flow from operations that - |
amounted to Baht 9,911 million. Most of this was cash received from operating activities.

PTTEP and its subsidiaries had a net cash flow from investment activities that amounted to . :

‘Baht 5,883 million. -Most of this was (1) Baht 8, 909 million cash received from the sales
of all its shares in New Links, which is shareholder of Medco (2) cash flow amounting to
Baht 2,630 million used in oil and gas properties in the Arthit, Bongkot and Pailin projects
and paid-up registered capital in the Energy Complex Co., Ltd. amounting to Baht 400
million. PTTEP and its subsidiaries had a net cash flow from financing activities that
'amounted to. Baht 5 million, resulting from the issuance of ordmary shares for the exerc1se
of warrants : :

- As of March 31, 2005 PTTEP and its subsidiaries had cash and cash equlvalents of Baht
39,761 million, an increase in Baht 15,983 million from the end of 2004. '
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Report: Reviewed Quarterly Financial Statements

Name PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY

Reviewed
(In thousands)
Ending 31 March

Quarter 1
Year 2005 2004
Net profit (loss) 4,254,389 3,378,129
EPS (baht) 6.51 5.18

Type of report:

Unqualified Opinion

Comment: Please see details in financial statements, auditor's
report and remarks from SET SMART

"The company hereby certifies that the information above is
correct and complete. In addition, the company has already reported
and disseminated its financial statements in full via the SET
Electronic Listed Company Information Disclosure (ELCID), and has
also submitted the original report to the Securities and Exchange

Commission. "
Signature 3"”“262 J:E' Z‘

‘ ( Somkiet Janmaha )
Position Vice President, Geoscience Division
Acting President
Authorized to sign on behalf of the company




REPORT OF AUDITOR

AND IN TER[M FINANCIAL STATEMENTS

| PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED

AND SUBSIDIARIES

FOR THE PERIOD OF THREE MONTHS ENDED MARCH 31, 2005
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(TRANSLATION)
‘AUDITOR’S REPORT

TO: THE SHAREHOLDERSOF PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED

- The Office of the Auditor General of Thailand has reviewed the accompanying consolidated and the ',
Company balance sheets as at March 31, 2003, the related consolidated and.the Company statements of income,
statement of changes in shareholders’ equity and statement of cash flows for the period of three- months ended -
31 March 2005 and 2004 of PTT Exploration and Production Public Company Limited and its subsidiaries.
The Company’s management is responsible for the correctness and completeness of information presented in
these financial statements. The responsibility of the Ofﬁce of the Auditor General of Thailand is to report on
these ﬁnanc1al statements based On OUr reviews. ‘ '

The Oﬁ'lce of the Auditor General of Thailand conducted our review in accordance with the Standard on
Auditing app‘lic_able to review engagements. Those standard requires the Office of the Auditor General of Thailand
plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical procedures applied to
ﬁnanc1al data and thus provides less assurance than an audit. Accordmgly, the Office of the Auditor General of
Thaxland do not express an audit opinion. '

Based on our review, nothing has come to attention that causes the Office of the Auditor General of
Thailand to believe that the accompanying consolidated and the Company financial statements are not presented
faxrly, in all material respects, in accordance with general]y accepted accounting principles.

The Ofﬁce of the Audltor Generalv of Thailand prewously audited the consolidated and the Company

financial statements of PTT Exploration and Production Public Company Limited and its subsidiaries for the

year ended December 31, 2004, in accordance with generally a'ccepted auditing standards and expressed an -
unqual_iﬁed opinion on those statements on February 11, 2005. The consolidated and the Company balance sheet
as at December 31, 2004, as presented herein for comparative purposes, fonned a part of the financial
State‘ments, which the Office of the Auditor General of Thailand audited and pr_eviously reported. The Office of
the Auditor General of Thailand has not performed any other audit procedures subsequent to the date of that report..
(Signed) - : " Satja’ Sasanavin
o (Satja Sasanavin)

Deputy Auditor General
For Auditor General

(Signed) ' Prungsri Chobtham
(Prungsri Chobtham)
. Senior Auditor
Acting Director of Audit Office:

4 1fnrunttmranduun’ udn

_ O//ico -o/ the _)4:4:1»"3; gconal :

April 26, 2005




(TRANSLATION)

PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
‘ ' BALANCE SHEETS
AS'AT MARCH 31, 2005 AND DECEMBER 31, 2004 -
v Unit : Baht

Consolidated The Company
(Unaudited (Audited) (Ui ited ‘ (Audited) -
Assets Reviewed) Reviewed)
Current Assets
Cash and cash equivalents” 23,778,245,260 21,169,611,119 : .16,529,283,867‘

Short -term investments

Trade receivaﬁle - p;arent company 41 5,126,283,617 4,385:849,370 2,792,598,210
_Trade receivables . 4.2 ‘ 558,139;227 522,746,779 43,445 951 68.825;055
Ir;venloiies 55,984,644 61,429,855 40,936,871 44,717,242
Materials and supplies-net 1,428,665,262 1,289,521,288 ‘ 848,311,117 ) ‘828,603,454
Other current assets . ‘ ' ‘ ‘
Working capital from co-venturers 201,961,290 2M,3Ql,741 9,653,911 3,226,524
"Qther receivables 244,307,258 . 267,850,233 201,935,670 134,128,227
Accrued interest receivable 51,321,112 128,370,667 25,902,799 15,967,807
Other current ﬁsset,s 650,38.4, 103 578,807,138 468,163,386 228,711,087
Total Current Assets 51,374,073,211 . 36,158,673,593 27,816,172,054 ‘ 24;322,842,440

Non-current assets

' (Somkiet Janmaha)
Vice President, Geoscience Division

. Acting President

3 39,761,256,458
" 3,295,770,240

5,041,551,262

1,938,688,376

3,129,522,854

3,676,780,967

31,981,357,399

(Sirirat Sararattanakul)

Manager, Corporate Accounting’

Investments accounted fof under equity method 2,5.1 - 2,1 1;1,3 10,967 11,367,651,198 30,277,459,111
Long-term loans to related party 53 o R ' - 1,768,892,441 1,134,539,566
Property, plant and equipment-net 7 64, 158,288,336 63,527,628. 122 34,340,789.365 34,360,462,945
: lﬁumgible assets 317,214,937 -336,499,253 291,721,216 - 295,495,228
Deferred income taxes 8.2 ' 120,123,306 22,286,532 - -
Other non-current dssets _ ) .
Prepaid expenses 9 - 406,004,751 417,227,694 . -
_Deferred of bonds issuipg expenses 17,878,226 20,272,10§ 9,266,668 10,225,289
Other non-current assets 10 97,3 1 1,003 94,287,588 10,711,107 10,761,622
Total non-current assets 67,131,131,526 75,785,852,493 68,402,738,196 66,088,943,761
.Total Assets ' 118,505,204,737 111,944,526,086 ‘ 96;2_18,910,250 90,411,786,‘201
The acoomﬁanying notes are an integral part of these statements.
(Signed)  Somkiet Janmaha (Signed) Sirirat Séraratrana.lad
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(TRANSLATION) o :

PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
- BALANCE SHEETS _
AS AT MARCH 31, 2005 AND DECEMBER 31, 2004

U.;ﬁt:Baht

Currency translation differences

Retained eamir{gs
Appropriated .
Lega.l'reserv'e
Reserve for expansion
Unappropriated
Total Shareholders’ Equity

Total Liabilities and Shareholders’ Equity

The accompanying notes are an integral part of these statements.

(1,199,621,122)

(1,154,551,974)

332,200,000

(1,199,621,122)

Current Liabilities ‘ h
Accounts payables 545,417,455 414,975,504 , 110,1451455 96,264,427
. ‘Working capital to co—ventulrers 238,772,247 246:551,349 157,613,597 .120“629,381
Accrued expenses 3,591,477,202 3,960,797,227 2,2 1 1,429,957 2,627,673,051
Accrued interest payable 322,432,278 353,572,155 23,124,544 204,182,041
Income tax payable . 12,741,908,939 9,636,811,523 9,629,136,252 - ‘ 7,295,652,482
Other current liabilities ' ’ 611,620,780 832.564,417 457,860,076 398,905,664
Total Current Liabilities 18,05 1.,628,902 15,445,272,175 12,589,309,8é1 10,743,307,646
_Noﬁ-current liabilities
. Loan from related co‘mpany 5.4, - - 49,744,880 L 18,565,650
Bonds 1 17.936,162,272 17915513295 10,086,965,546 10,076,953,781
Deferred incorr.\e faxeg _ 8.2 10,068,269,162 10,257,015,755 ' 8,288,058,465 - 8,518,915,866
Other .npn-cuncm liabilities - i . ‘ v
Deferred income 12 5,384,764,453 | 5,531,254,433 - -
Provision for decommissioning costs _ ' BNt 5241,867,484 5.229,671,609 . 3,563,667,865 3,553,686,543
Other non-éurrent liabiities ‘ 14 ) 509,238,977 466,855,802 327,890,126 301,414,2‘98
Total n.nn‘current liabi]i_ties ' 39,140,302,348 ‘ 39,400,310,894 '22.316,326,882 22,569,536,138 -
Total Liabilities 57,191,931,250 54,845,583,069 34,905,636,763 33,312,843;184
Shareholders' Equity . ‘
Share capital 15 .
Registered capital . ) ]
654.4_millidn ordinary shares of Baht 5 e#ch 3,322,000,000 3,322,000,000 3,322,000,000 3,322,000,000
Issued and fully paid-uf: cépilal ' ‘ )
.. 653.3 million ordinary shares of Baht 5 each - 3,266,662,000 - 3,266,662.600
653.4 million ordinary shares of Baht 5 each 3,266,881,500 o 3,266,881,500 -
Share premium ‘ 11,707,676,800 ll;702.886.000 11,707,676,800 *" 11,702,886,000

- (1,154,551,974)

332,200,000 332,200,000 332‘,209,000
16,900,000,000 16,900,000,000 *16,900,000,000 16,900,000,000
30,306,136,309 26,051,746,991 30,306,136,309 26,051,746,991

61,313,273,487 - 57,098,943,017 61,313,273,487 57,098,943,017
118,505,204,737 111,944,526,086 96,218,910,250

90,411,786,201 -




Diluted earnings per share ‘ 6.50 5.17 650

The accompanying notes are an integral part of these statements.

(TRANSLATION) Unaudited
v ' : - Reviewed.
PTT EXPLORATION AND PRO‘DUC'IV"KON PUBLIC COMPANY LHVII’I'ED AND ITS SUBSIDIARIES ‘
STATEMENTS OF INCOME
FOR THE PERIOD OF THREE MONTHS ENDED MARCH 31, 2005 AND 2004
- . _ ‘ ‘ ) . Unit : Baht
‘Revenues . ‘ . , o
Sales . : s 12,678,463;469 10,138,411,525 8,413,669,859 7,051,247,159
. Revenue from pipeline transportation : 3926648 357955114 - S ;
Other revenues ‘ -' )
‘Gainon forefgn exchange ) o . 16 178,708,446 - 105,244,042 ' - 69,201,726
Interest income . ’ o : ‘ 173,92_1,412 4‘1,53 1,521 1'20,289,‘390 48,793,709 -
Other revenues ‘ ‘ _ » . 22,682,011 : 15,317,846 7,303,686 5,670,183 |
Share of profit from investments accounted for under equity method . 30,729,287 - 1,349,789,808 947212226
Total revenues ’ ._ . | 13,528,431,273 10,658,460,048 9,891,052,743 8,122,125,003'
Expenses - . -
Operating expenses . . : 83ﬁ,729,283 ' 801,381,870 465,503,658 395,624,500
Exploration expenses h ‘ N 173,868,523 40,036,273 ' 6,112,827 7,215,520
General adﬁinislrdtive expenses o . 754:1, 199,300 . 535,958,221 . 304,673,507 " 361,784,381
Petroleum royalties | \ L 1550791412 | 1255,355,268 1,058,574,979 887,778,356
* Otherexpenses . . ‘ . ‘ .
Loss on foreign exchange . 16 o - ) - 5,457,148 .
De.precialion' depl_etion'and almonization ) ’ 2,030,412,093 o 2,046,413_',840 1,465,391,099 1,446,938,719'
Direétor’s remuneration’ - B 2,287,500 © 142 l'.646 . 2,287,500 o 1,421,646
Loss from divestment ' ‘ 2 571873705 e S -
Share of loss from investments accounted for und;:r equity method " Co- . 109,930,260 ‘ - -
- ‘Total expenses » . _ : ’ 5,712,161,816 4,790,497,378 3,308,000,718 3,100,763,122
Income before interest and income taxes - 7,816,269,457 5,867,962,670 ’ §,583,052,025 ) 5,021,361,88i
Interest expenses ' ' ‘ E 323,622,077 - 331,108,459 176,699,181 180,43‘1,552'
Income taxes . - . - ‘ 8.1 3,238,258,662 " 2,158,725,088 2,151,963,526 1,462,801,206
Net incén;e Lo o ] o 4,254,389,3i8 3,373,129,123 4,254,389,318 3,378,129,123
Earnings per share B : 17
Basic earnings per share . . 6.51 . 518 6.51 5.18
| ' 5.17
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(TRANSLATION)
PTT EXPLORA’]"ION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIA.RIES‘
‘ STATEMENTS OF CASH FLOWS " '
) FOR-THE PERIOi) OF THREE MONTHS ENDED MAR'CH 31,2005 AND 2004
' " ' _ v Unit : Baht
Cash flows from operating activities »
. Net Income . .. ‘ 4254,389,318 3,378,129,123 ' 4,254,3‘89,3’18 3,378,12§,123
Adjustment to reconcile net income to net cash ‘ ) . .
provided by (used in) operating activities
Share of net (profit) loss from investments accounted for _ )
" under equity method o : ) (}0,729,287) . 109,930,260 (1,349,789,80.8) (947,.212,226)
Amoniialion of incentive gas sales T ' ) oo ] ‘ 50,979,686 - ' 50,979,686
Depreciation depletion'and amortization . ‘ . 2,028,018,213 2,044,019,960 1,464,432,478 l,44§,980,098
Amortization of.bonds issuing expenses‘ . ‘ i 2,393,380 . 2,393,880 - . 958.62‘.1, .' " 958,621
Amortization of prepaid expenses o ) - . 11,222,943 - 2,677,840 Lo . ) .
Bond Discount . - I o W2z . -
Ambnizatign of exploration costs o ) . 948,292 . (128,1495 " 185,393 74,770
Loss on disposal of assets ' o 48,641 ' .2,014,181 59,542 2,014,181
Gain on disposal of material o ‘ . _ . S ’ ' (220,770) ) - ' o (220,770)
Deferred income taxes ) ' (171,967,005) 840882912 (230,857,400) 35,149,203
" Income recognized from deferred income A ' ) (146,935,419) - (15,989,754) . - S
Unrealized gain_on. foreign exchange - . . (203.435,547) . - (151,537,271) (6,280,461) {100,706,802)
Loss on divestment - ) L 577.873,765 ) . . -
| 6,322,104,946 6,263,429,i 10 ~ 4,133,097,683 " 3,865,145,884
Changes in assets @d liabilities ) .
(Increése) decrease in short-term investments - o : 1,775,097,909 (§03,920,§03) l,.755,345,518 454,923 461
(Increase) decrease in trade receivables . g : (33,552,549) ‘ (93,105,959) - 25,379,104 (12,879,388)
Increase in trade receivable-parent comp;ny ' (722‘051,488) (821,198,939} . (336',924|644.) | (210,863,894) ‘
(Increase) decrease in inventorics : o Ses21 (859624 3730370 (1081948
Increase in materials and supplies - net ] . (139,101,412) (337,040,224) _ (19,707,662) . (1,860,185) .
(Ihcrcase)‘ decrease in working capital from co-venturers '- ‘ 30,656.762 ’ 153,146,146 (5,524,851) - (41,277,651) -
(Increase) decrease in olhe\; receivables = : ' . 22,467,688 o (55,322,580) (68,4]9,898) (29,150,099)
.Increase in éccrucd interest receivable ) ) (22,657,589) | (8,501,467) (9,913,343) . {4,496,961)
Increase in other current assets ) ‘ o (71,494,827) (45,522,079) (179,364,487) (72,273,984) »
Increase in prepaid expenses . L a o - ‘ (155,937) ' ok -
‘ (Increase) dccreasel in other ﬁoh-currentasse‘ts ‘ ) ) a (3,020,6385 o (3,458,557 50,516. - '(2,266.963)
(Decrease) increase in accounts payables ' 128.195.591 (182648.980) 13695449 - . (26394322)

The accompanying notes are an integral part of these statements.
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PTT EXPLORATION ANb PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF CASH FLOWS (CONTINUED)

FOR THE PERIOD OF THREE MONTHS ENDED MARCH 31, 2005 AND 2004

Changes in assets and liabilities (continued) )
(Decrease) inc‘rea.‘se in working capital to co-venturers
_ (Decrease) increase m accrued expenses
Declrease in accrued interest payable
Increase in income tax payéble
(Decréas_e) increése in other current liabilities -
.
(Decrease) increasé in deferred income

Increase in other non-current liabilities

(Gain) loss from transiation foreign entities’ financial statements

Net cash provided by operating activities

Cash flows from investing activities

(Increase) decrea‘se in loans to related party

{ncrease in investments accounted for under equity methqd‘
 Cash received from divestment .

Increase in property, plant and equipment

l([ncm?ase) decrease.in intangible assets

Net cash provided by (used in) investing activities

Cash flows from financing actfvities

Decrease in loan from related company- -
Cash received from common share issuing
Dividend paid

Net cash provided by (used in) financing aétivities

" Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginnir_:g of the period

Effects of exchange differences
Cash and cash equivalents at end of the period V

E Supplementary cash flow information’

Net cash paid during the period for
Interest expenses

Income taxes

The accompanying notes are an integral part of these statements.

Consolidated

2005

(20,921,050
(379,588,935)

" (33,163,807

- 2004

24,419,059
124,196,542

(31,128,256)

Unaudited
Reviewed
The Company
2003 2004 -
24,766,888 26,411,207
(403,297,014) (20,556,224)
(181,057,497) (181,527,950)

3,086,674,513: 3,580,391,255 2,333,483,771 . 1,427,65i,003
(28,227,631) 79,538,840 59,044,371 (137.276)
(72,809) 86,263 o )
2383175 189,031,096 26,702,896 .
(48,024,310) ' (49.227.988) - 1,198.250
3,589,082,811 1,800,981,186. 3,038,039,487 1,295,080,542
9,911,187,757 8,064,410,296 7,171,137,170 5,160,226,426
- - (633,804,3%9) 481,411,153
(399,500,000) . (399.404697)  (3,679.667.427)
$.909,077.510 . . .
(263044034D)° (10.679.460468)  (1,428736095)  (1,295427.36).
4,108,393 (33.653,520) (7,203,0‘_‘47) ‘(l_,573,662)
5883245561 (10,718,113,988)  (2,469,153,198) (4,495,257,799)
. . (68,820,771) -
5,010,300 4,750,800 5,010,300 4,750,800
}(89,235) (139,793) (89,235) (139,793)
4,921,065 4,611,007 (63,899,706) 4,611,007
15,799,354 383" (2,649,092,685) 4,638,084,266 669,579,634
23,778245260 19062620477 . 16,529,283,867 10,683,224,628

| 39,577,599,643

16,413,527,792

21,167,368,133.

11,352,804,262

183.656.815 (17,643,368) 2,242,986 (3,035,687)
39,761,256,458 16,395,883,924 21,169,611,119 11,349,768,575

352,254,571 361,040,812 352,254,468 361,040,812

189,567,110 377,764.723. - .
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PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO FINANCIAL STATEMENTS
FOR THE PERIOD OF THREE MONTHS ENDED MARCH 31, 2005 (UNAUDIED/REV[EWED)
. AND FOR THE YEAR ENDED DECEMBER 31,2004 (AUDITED)

1. General Info'rmation

1.1 Purpose of the Interim Financial Statements

~ These interim ﬁnanc1a1 statements are mtended to prov1de additional information other than
| that mcluded in the latest annual financial statements. Accordmgly, the interim financial ‘

' statements focus on reporting of new activities, events and circumstances so as not to duplicate
informétioh previously repo'rted.‘ These interim financial statements should therefore be read in |

~ conjunction with the latest annual financial statements.

12 Préparation of Interim Financial Statements

' These interim financial statements are prepared m accordance with Accounting Standards No.
41 "Interim financial statements”. The Company presents 1iné ite.ms in the balance sheets, -
statements of income, statements of changes in shareholdérs’ equity, and statements of cash

 flows, as in the annual ﬁnaﬁcial statements and‘discloses bnly significant information in Notes

to financial statements. .
1.3 Basis in Preparing Consolidated Financjai Statements

These financial sﬁtémmts are prépafed with' the same b'asi_é as financial statementsv'fvor the
-year ended December 31, 2004, PTTEP and its subsidiaries record accounting transaétioné |
of valfiods joirit ‘venture projects, irrespective of whether operated by the company or others,
in proportion to the working iﬁtergst' held by the v'gompany,whi_ch remains uncha'nged dqring |

the period.
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1.4 Summary of Significant Accountihg Policies

These financial statements are prepared. in accordance with generally accepted accounting -
principles in Thailand. For preparing of the interim financial statements, the company
applies the same accounting policies and methods of computation as in the financial

statements for the year ended Decembery3 1,2004.

The Changes of 1nvesﬁnenf in Associated Undertakings

On January 28, 2005,’the Board of Directors of the Company approved to. increase its capital in the

" Energy Cdmpléx Co., Lid. based on a shareholding ratio of 50%, in the amount of Baht 399.50 miillion

and éhanged its registered paid-up capital on Febmary‘24, 2005. As a resuit, .the total paid-up registered
capital will be Baht 800 million, consisﬁng of 80 million‘ common shares at 10 Baht each. The

Company also jointly provided a loan to the Fnergy Complex Co., Ltd. with 50% of interest being the

 amount of Baht 800 million out of the total loan amount of Baht 1,600 million,

On February 17, 2005, YPTTI"EPO completed the,séle of all of its. shares in New Links to Encore Int’l
Limited (Encore), in the tot}alfamokunt:c')f Baht 9,101.84 mii]ion (USD 236.5 million) for the shares

and warranty claims while the net book value of investment is Baht 9,679.71 million. Loss from

“divestment amounted Baht 577.87 million is presented in income statement,

Cash and cash equivalents |

Cash and cash equivalents comprised:

(Unit: Million Baht)

Consolidated : - The Company -
31 Mar. 2005 . 31 Dec. 2004 31'Mar. 2005 - 31 Dec. 2004
Cash on hand and at banks 2,966.48 1,939.10 - 129210 - 42131
Cash equivalents | 36,794.78'_ | 2.1,839.15 . 1987751 16,107.97

Total - , 39,761.26 23,77825 21,169.61 16,529.28
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~ Cash equivalents c'omprised:
(Unit : Million Baht)
Consolidated . : The Company

31 Mar. 2005 31 Dec. 2004 31 Mar. 2005 31 Dec: 2004

Fixed deposits at bank © 14,282.90 549575 © 542.25 _ 454.17
‘Treasury bills L 2251188 1634340 19,335.26 15,653.80
Total 36,794.78  21,839.15 19,877.51 16,107.97

The interest rate of saving held at call with banks is 0.25-1.67% per annum (2004: 0.25-0.45% per annum).

The int:res_t rate of deposits held at call with banks is 1.60-2.40% per annum (2004: 0.81-1.12% per annum).

Account Receivablés ~Trade

v

- (Unit: Million Baht)

Consolidated The Company

31 Mar. 2005 31 Dec. 2004 31 Mar. 2005 31 Dec. 2004 -

_ Trade'rece_ivablev v ' 5,126.28 438585 3,129.52 , 2,792.60

_ Total | 5,126.28 438585 312952 2,79260

42 Trade Receivables

(Unit: Million Baht)

Consolidated - The Company

31Mar. 2005  31Dec.2004 31 Mar. 2005 31 Dec. 2004 -

Myanmar Oil and ‘Gas Enterprise . . 384.36 . 31776 = - -
Electricity Generating Authority of Thailand | 173.78 181.54 4345 - 4539
Others , - oo 12345 - 2344

Total 558.14 522.75 - 4345 6883
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5.  Investments and Loans to Related Parties

Subsidiary undertakings, associated undertakings and the Group’s interest in jointly controlled entities

as at March 31, 2005 and December 31, 2004 are as follows: .
' ‘ ' (Unit: Million Baht)

Paid-in ’ Percent of Investment Dividend
Comﬁmy Type of Relém'unship : Capital ) Interest
ﬁusin'tss - . Mar, 31, ‘ Dec. 31, ‘ Mar. 31, Dec. 31, Cost Method Equity Method ) Three For the
E '_zoos w04 | 2008 2004 | Mar.3t, | Dee.3t, | Mar.31, | Dec.31, Monthsof|. Year
2008 2004 200 | 2004 | 2008 2004
PTTEPI* | Petroleum srx;mhoxding/ 20,000 | 20,000 PTTEP | PTTEP 20000 | 20000 | 2411010 | 2347157 . .
Management T 100% | 100% -
team from the |
) parent company ‘
PTB* Petroleum Shanha@ing/ T - - | prree ‘ . 1.51 . - 0.09 L .
. Management - . 100%
: team Erqmlhe . ‘
\ | parent éompany
PTTEPO* | Commerce | Shareholding / 0.17. 0.17 PTTEP PTTEP 0.13 0.13 407268 |- 3,733.54 -
Management ‘ D% L 5% ,
team from the PTTEP | ‘PTTEPI 0.04 0.04 1368.07 | 127846 - .
parent company ‘ : 25% 25%
PTTEPS* | Petoloun | Sharcholding/ | 100.00 100.00 |- h‘x'EP PTTEP | 371903 | 371903 | 339851 | 3,071.80 - 1.715.00
Managemenl 49% 49% . )
team from the : PTTEPO | PTTEPO | 386489 | 3.86489 | 3.532.19 | 319195 - 1,785.00
parent company | 51% 51% - '
PTTEP Petroleum Shamhc;lding/ 1.00 100 PTTEP PTTEP 025 | . 0257 0.42 023) - -
Services* | Service Management 25% 25% '
| team fom e | . PTTEPT | PTTEPT | 075 075 | 126 069 - -
parent company - ' 5% 5%
PTTEP KV* | Petrleum | Shareholding / 203 2,03 PTTEPO | PTTEPO | 203 2.03 ames) | (essm | - -
' Management . | o100% 100%
team from the ,
parent company
PTTEP SV* Petroleun | Shareholding / 2.03 2:03 PTTEPO | PTTEPO 2,03 203 (133.88) | (127.46)
o Managcmmt ‘ i 100% 100%
team from the ‘
parent company ) ‘ ]
PTTEP HV* | Petroleum Shareholding / 216 216 | PTTEPO | PTTEPO 2.16 216 | (1.668.55) | (1.619.77) - .
. Management - ‘ _ | 100% 100% '
mmfrox_'nthc ‘
parent company
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(Unit: Million Baht)
Paid-in Percentof ' Investment Dividend
-Company Tybe of Relationship Capital Interest _ '
Business | Mar. 31, | Dec. 31, Mar. 31, Dec. 31, Cost Method Equity Method Three -For the
2005 " 2004 2005 2004 Mar. 31, Dec. 31, Mar. 31, Dec. 31, Monthsof | Year
2005 2004 - 2005 2004 2005 2004
PTTEP HL* | Petroleurn | Shareholding/ 202 212 PTTEPO | PTTEPO 2.12 .12 (1,030.93) {(1,000.55) - -
Management ' 100% 100%
' teamn ﬁ'om the
l parent company
PTTEPME* | Petrolewrm .| Shareholding/ 2.16 2.16 PTTEPO PTTEPO 2.16 _2.16 (376.72) | (319.49) - -
Management 100% 100%
l team from the A . A
. pa&m cornpany
' PTTEPAG® | Petroleum | ‘Sharcholding/ |.2.0 | "2.10 | PTTEPO - [ PTTEPO | 2.10 2.10 (s478) | (23.96) - .-
' . ) ' Management ] 100% 100%
. teamn from: the
. . parent corhpany
l PTTEPT* Petroleum Sharéholding/ 54.00 25.00 PTTEP ME" {PTTEP ME 2646 1225 (0.96) 9,78 RO
. ' Maragement ‘ P ) '
team from the | PTTEPL | PTTEPI 754 o35t s | 108 - -
l . * parent company 1 s ] st
Companies ) ]
. TOP* Power Shareholding 2,810 23810 PTTEP! PTTEP! 1,450.06 1,450.06 l.7l4,6§ 1,723.84 - 73.06
: producer o T 6% 26%" _
New Links* | Commerce SHueholding - 4427 B PTTEPO - 9.898.26 - 9.643.35 .. 245.89
" (Baht) 40 % )
Energy  |Commerce | Shareholding | 800.00 | 0.50 PTTEP | PTTEP | 400.00 050 | 39965 0.46 . .
) ‘ Complex* 50% - 50%
‘ lointly
. a
' CPOC* Petroleum |, Shareholding 19.8- 19.8 PT lEII’I PTTEPI " | Baht 990 | Baht 9.90 | Baht 9.90 | Baht 9.0 - -
' A ' ' (Baho | (Ba 0% - | 0%
MCTC‘ Natural . { - Shareholding 0.76 0.76 PTTEPO PTTEPO 019 0.19_ 1,613.99 1.613.76 397.39 1.686.79
' pipelines 255% | 255%
. - gverseas
l TPC* Natural Shareholding 2.62 2.62 PTTEPO" | PTTEPO 057 | 057 1.674.01 1,065.56 - -
pipelines ' 193178% | 193178%
l - - gverseas ‘ 1
' \ | ©
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*PTTEPI

- PTB

PTTEPO
PTTEPS
PTTEP Services
PTTEP KV
PTTEP SV

. PTTEPHV
. PTTEPHL

PTTEP ME .
PTTEP AG
PTTEPT
TOP
New Links .

" Energy Cémp]ex

CPOC
MGTC
TPC
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: PTTEP International Company Limited, -

: PTB Partner Co., Ltd. (Ori August 11, 2000, PTB registered its dissolution with the Ministry of Commerce. PTB

was liquidated on November 1, 2004.)

:* PTTEP Offshore Investment Company Limited
. PTTEP Siam Limited
. PTTEP Services Limited

" PTTEP Kim Long Vietnam Company Limited

© PTTEP Southwest Vietnam Company Limited

: PTTEP Hoan-Vu Company Limited

: P’f’l‘EP Hoang—Lorig Company Limited

: PTTEP Middle East Company Limited

" PTTEP Algeria Company Limited

: PTTEP (THAILAND) LIMITED

: Thai Oil Power Company Limited

LR

. New Links Energy Resources Limited (On February 17, 20@5 , PTTEPO 'completed the sale of all of its shares in

New Link to Encore Int’l Limited)
Energy Complex Company Limited
Carigali - PTTEP! Operating Company Sdn Bhd.

Moattama Gas Transportation Company

. Taninthayi- Pipeline Company LLC

5.1 Investments accounted for under equity method

Investments Accounted for under ‘Equity Method representéd in the consolidated and the

company’s balance sheet as at March 3 1, 2005 and December 31, 2004 pomprised:

(Unit: Million Baht)

Consolidated ‘ The Company

31 Mar. 2005 31.Dec. 2004 31 Mar. 2005 31 Dec. 2004

PTTEP International Company Limited ‘ - ‘ B - 24,110.10 2347157
PTB Partmer Co,, Ltd, o o : 0.09
PTTEP Offshore Investment Co., Ltd . . 407268 3,733.54
PTTEP Siam Limited ' - ' - ©3,39851 3,071.80-
PTTEP Services Limited . - 042 ' -
‘Thai Oil Powef Company Limited 1,714.66 1,723.84 - -
New Links Energy Resources Linﬁted - 9,643.35 - -
Energy Complex Company Limited - 39965 046 399.65 0.46
311431 1136765 31,981.36 - 3027746
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5.2 Investmentsjn jointly controlled entities

The Company’s investments in jointly controlled entities are recorded in the financial statements

of the Company by the equity method. Thé Company presents its share of the assets, liébiliﬁgs,

income and expenses of jointly controlled entities together with similar item, under si;ni[ar

heading in the proportionate cohsqlidated financial statements.

" The jointly controlled enti_ﬁes are listed below.

| Company Type ofbusinessand country - Percentage shareholding
R | o 31 Mar. 2005 - 31 Dec. 2004
Canga.h —PTTEPI Operating Company Sdn. Bhd. ~ Petroleum, Malaysia 50 o 50
Moattama Gas Transportation Company Gas pipeline nanépormtion' 25.50 2550
o Union of Myanmar ‘ .
Taninthayi Pipeline Co., LLC Gas pipeline transportation 19.3178 . 19.3178

.~ Union of Myanmar _

Transactions of jointly controlled entities are included in the Company’s financial statements,

excepted CPOC which has no business transactions due to econoinic status; as follows: -

B#la'nce' Sheets:
Current _asse&
Non-current assets
' Current liabilities
Non-current liabilities

Assets (liabilities) net

_ Statements of Income:
Revenues
Expenses

Income before income taxes
Interest expenses
~ Income taxes

Net income

) (Unit: Million Baht)
MGTC TPC

31 Mar. 2005 ‘, 31 Dec.2004 31 Mar. 2005 31 Dec. 2004

64932 63451 45105 227.96

416787 420035 230042 232131
(14412) (146.88) (11953 (38.22)
(2,863.19)  (2,874.12) (957.55)  (1,139.64)
1,809.88 - 1,813.86 167439 137141
MGTC | | TPC

* For the period of three months ended

31'Mar. 2005 31 Mar. 2004 31 Mar. 2005 31 Mar. 2004

657.62 56921 . 45135 246.40

(5698) °  (62.28) (43.66)  _  (48.49)
600.64  °  506.93 40769 19791

- - - (7.50)
(155.79) (103.55) (111.18) (51.76)

444.85 '403.38 296.51 138.65
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53 Long-Term Loans to Related Party

The Company lent subsidiary company amounting to Baht 1,768.89 million which has interest

rate 4.625% per annum. The subsidiary company sha,ll‘occésionally repay the.loan.

54  Loan from Related Company

The Company borrowed from subsidiary company amounting to Baht 49.74 million which has

interest rate 4.625% per annum. The company shall occasionally repay the loan.

. Related Party Transactions

Significant transactions with related parties for the period of three months ended March 31, 2005 and -
2004 are as follows: . ' '

(Unit: Million Baht)

Consolidated The Company
. 2005 ©2004 - 2005 2004
Parent company PTT Public Company Limited
~ Revenue from petroleum sold (at pric_e fixed < . _
with referencevto' world market) -12,163.86  9,758.30 8,317.68 6,940.60
‘Revenue from rental (market price) . _ 5.05 4.8 505 " 408
Prepaid incentive gas sales - 105.66- - ©105.66
Subsidiary company »
Interest income - . 16.64 19.69
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7. Property, Plant and Equipment — Net

His_tc_)ric:;l' cost
Bala’,ﬁce as at December 31, 2004
Increase during the period o
Decrease duﬁng the period
Currency tranislation di_ﬁ'erence
Balance as at March 31, 2005
‘ Accumulated.d‘epreciation
Ba]ahée as at December 31,2004
‘ Decrease during the period
Depreciation for the period
Currency translation differences
Balance as at March 31, 2005

- Net book value as at December 31, 2004

Net book value as at March 31, 2005

Depreciation included in income statement for the period of

three months ended March 31, 2004

Depreciation included in income statement for the period of

three months ended March 31, 2005

9.

(Unit: Million Baht)

Coﬁsolidatgd _

Oil and Gas - Land Buildings Office Total _
Prc.)pertiesl And Furniture aﬁd _ .
Construction Eqﬁipment
. 107,894.59 1,963.77 1,990.50  111,848.86

2,543.89 90.82 - 263471
(0.95) - (6229 (6324)
1043 - 1043

110,447.96 2,054.59 192821 114:430.76
| (46,15628) - (65539) (1,509.56)  (48321.23)

(199.18). 2211 241.68 64.61

(195333)  (2L62) (3789  (201284)
(3.01) - - (3,00

(4831180) (65490)  (130577)  (50272.47)

1 61,738.31 130838 48094  63,527.63

62,136.16 139969 62244 64,158.29
Baht $2,021.09 . Million
Baht = 2,012.84 Million
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- (Unit: Million Baht)

of three months ended March 31, 2005

1,435.45

The Company‘
 Oiland Gas - Buildings Office Total
| Pro;‘)erties1 and Furniture and
_Corisﬂuction Equipment
Historical cost | |
Balance as at December 31, 2004 E 61,609.5 7 797.45 1,245.30 63,652.32
Increase duﬁng the pen'é‘d - 1,384.62. 19.96 | - 30.07 1,434.65
Deérease during the period | ' 0.19) - 0.97) (1.16)
" Balance as at March 31, 2005 £ 62,994.00 817.41 127440 6508581

Accumulated depreciation - _ | _ :

Balance as at Decernber 31, 2004 (2796211)  (418.60) 1L (29.29186)
Decrease during the period . : - - - 0;29‘ ‘ 0.29 |
Depreciation for the period _ ‘(1,412..74) _ (13.71) (27.00) ( 1;433.45)
Balance as at March 31, 2005 - (29,374.85) (432.31) (937.86). (30,745.02)“
Net book .value asvat‘ December 3 1; 2004 33,647.46 378.85 334.15 34,360.46
-Net book value as at March 31, 2005 . 33,619.15 385.10 .336.54 34,340.79
Depreciation included in income statement for the period

of three months ended March 31,2004 Baht 142606  million
Depreciation inclu&ea in income statement for the period ,

’ | Baht million

Oil and Gas Properties as at March 31, 2005 included net dwommissioning costs in the consolidated and the company = -

staten“lenvt amnounting to Baht 3,058.65 million and 2,451.06 million, respectively.
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Income Taxes

8.1 Income taxes

Income taxes for the period of three months ended March 31, 2005 and 2004 are és follows:

(Unit : Million Baht)

_ Consolidated The Company’
2005 2004 2005 2004
Petroleuﬁm income tax ‘ _
Current tax expenses o 291499 - 1,889.07 232885 141823
Deferred tax expenses | (25955)  (5686)  (230.86)  35.15
 Toml . o agssa 183221 200799 145338
~ Income tax under‘R_eveﬁue Code
Current tax expenses 18389 61.19 5397 - 9.42
“De'ferre‘dtaxexpenées _V - | | (1.68)  3.78 - ) - ,
Total . S22 6497 397 942
Income tax in ‘the. foreign Country |
Current tax expenses v 345.22 ‘2.03.97 - -
Déferred tax expenses 5539 57.58 - . -
Total L el Caelss - -

Total income taxes - 323826  2,15873  2,151.96  1462.80

‘ Tax Rate
Petroleum income tax on pefroleum business in Thailand ‘
Pursuant to Petroleum Income Tax Act BE 2514 , » - 50%
" Income tax under Revenue Code - - ' o
-Net income in portion of amount exéeeding Baht 300 million 30%
Net income in borﬁén.ofamoum not exceeding Baht 300 million- . 25%
for the beriod of 5years ﬁ'om 2002 to 2006
 Income tax in the Union of Myanmar _ : B | S 30%
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8.2  Defeired Income Taxes

. Deferred income t?.Xes in the balance shget of consolidated and the company as of March 31,
-2005 and Decembe_r 31, 2004 are as follows: ‘

{Unit: Million Baht)

_Consolidated . The Company.
Deferred tax assets o |
Petroleum income tax
Balance as.at December 31, 2004 ‘ - 12.23 S .
Provided by (used in) Income staterﬁent - ‘ (3.84). ‘ -
Balance as atMarch 31, 2005 - 839 o
Inc»o_me‘ tax under Rev’en.ue‘Codé_ '
o Bélance as af December 31,204 7 ' 10.06 o -
Provided by (used in) Income statement ‘ _ 1.67 -
| Balance as at March 31,2005 . 1.73 -
" Total deferred tax assets as at December 31, 2004 229 ;
' Total deferred tax assets as at March 31, 2005 o 2002 -
* Deferred tax liabilities |
Petroleum iﬁcome tax _ _

Balance as at De;:ember 31,2004 ' 8,963.29 - 8,51892
Provided by (used in) Incbme stzitement : v - o (246.64) | ‘(230.86)
Balance as at March 3 i, 2605 o K 8,716.65 - 8,288.06

Income tax in the Foreign Country | | -
' Balance as at December 31,2004 . 1,203.73 S
' Provided by (used in) Iﬁéome statement _ . : _ 57.89 -
Balance as at March 31,2005 : 135162 -
Total deferred tax liabilities asv at December 3. 1, 2004 - 10,257.02: 8,518.92
 Total deferred tax liabilities as at March 31, 2005 o 10,06827 8,288.06
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82 -Deferred income taxes (cOhtinu.ed)

Deferred income taxes liabilities

(Unit: Million Baht)
Consolidated

~ revaluation of

decommission costs

Gajn from

Depreciation Gainfrom  Total
revaluation of

bond principal

Balance as at December 3 1, 2004

Transfer to Income statement

10,886.28 567.84  11,765.88

311.76
(3.39) 248 (12994) (130.80)
308.42

Balance as at March 31, 2005

Deferred income taxes assets

10,888.76 43790  11,635.08

(Unit: Million Baht)

Consolidated-
Amortization of Provision fof " Provision fér Total
decoﬁmiséion obsolete retirement | ‘
costs stock benefits
Balance as at. December 3'1, 2004 1,358.38 26.60 . 146.17 . 1,531.15
Trans‘fe'r to incc-)me statement . 34.08 - ‘ 2170 55.78
‘ Baliance as at March 31,2005 | AI,392.46 26.60 i67.87 1,586.93 ‘

Net deferred income taxes as at December 31, 2004 10,234.73
Net deferred incomé taxes ds at March 31, 2005 10,048.15

Deferred income tax assets and liabilities are offset when it related to the same legal tax authority.
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The consolidated and the compaﬁy’s balance sheet c'ompn'sed":

(Unit : Million Baht}

Consolidated ‘The Company

31 Mar. 2005 31Dec.2004 31 Mar. 2005 31 Dec. 2004

. Deferred tax assets

Petroleum income tax A 839 123 - - -
- Income tax under Revenue Code . 11.73 | 10.06 - -
Total o | Co2002 0 2229 -

" Deferred tax liabilities

 Petroleum income tax " 871665 896329 - 828806 851892

" Iricometaxinthefgreign'counn'y. A, 135162 ¢ 1,293.73 e
Total . 1006827 1025702 828806  '8518.92
V | : 1004815 1023473 828806 851892

9, Prepaid Expenses
. Prepaid ‘expenSes incurred from PTTEPI made prepayment for royalty_ of ’i’adana and Yetagun
project to the govemmeht of the Union of Myaﬁmar. These expenses will be amortized when the
deferred income discussed in Note 12is recognized,
10.  Other N'on~cur'r_ent Asséts |
Other non-current.assets comprised:
(Unit : Million Bahtj

Consolidated . The Company

31 Mar. 2005 31 Dec.2004 31 Mar.2005 31 Dec.2004

Costs carried for Petro Vietnam in projects:

-Block Band48/95 s 4130 - -

- Block 52/97 - | S 3951 3946 - -
Other deposits | 1096 1093 10.40 1038
Other non-current assets - 549 . 260 0.31 038

Toal 97.31 94.29 1071 - 10.76
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Bonds
Cdnso]idated’
31 Mar. 2005 31 Dec. 2004
Million (USD) Million (Baht) Million (USD)  Million (Baht)
Unsecured and unsubordinated . 393.28 ' 15,436.16 39328 1541551
Unsecured and unsubordinated s - 2,500.00 - 2,500.00
Tptal R A3_93.28 " 17,936.16 39328 - 17,915.51
The Compény
31 Mar. 2005 31 Dec. 2004
‘ _ Million (USD) Million (Baht) Million (USD)  Million (Baht)
~ Unsecured and unsubordinated o 193.28 - 7,586.97 193.28 - 7,576.95
Unsecured and linsubordinated - 2,500.00 o - . 2,500.00
Tdtal' ‘ o 193.28 - 10,086.97. : 19328  ° 10,076.95

PTTEPI issued 200,000 unsubo_rdinated bonds with a face value of USD 1,000 each, totaﬁng uUsD
200 million, guaranteed by>.the Company. The bonds bear interest at a rate of 7.625% per annum,
payable every six months on April 1 and October 1 of each year,-and have a maturity period of

10 years, to be redeemed on Oc’tober 1, 2006.

The Company issued 230 unsecnred unsubordinated bonds with a face value of Yen 100 million each,
totaling Yen 23 billion. The bonds bear interest at a rate of 3.35% per annum and have a redemption
period of 10 ye_ars,' to be redeémed .on September 19, 2007] On the date of the bond issuance, the

Company entered into a swap agreement with a foreign bank to swap Yen for USD 193.28 million.

- Under this agreement, interest is charged at the rate of 7.86% per annum, payable every six months

on March 19 and September 19 of each year.

- The Company 1ssued 2,500,000 unsecured unsubordinated bonds with a face value of Baht 1,000

each, totaling Baht 2 500 million. The bonds bear interest at a rate of 4.625% per annum, payable »

every six months on March 27 and September 27 of each year, and have a maturity penod of 15

yeéars, to be redeemed on March 27, 2018.
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Deferred Income

Deferred income aﬁsés frpm P.'[”I'EPI’s ieceipt of advance paﬁeﬁs from PTT Public Corﬁpany '
Limited (PTT), its parent company for natural. gas, and MGTC and TPC’s receipt of advance
payments from Myanmar Oil and Gas Enterprise for pipeline transportation that PTT was ﬁot yet able -
to take receipt of in 1999j2001 in accordance with thé volumes stipulated in the gas sales contract of
the Yadana and Yeﬁguh Project. The deferred income will be recognized b}; PTTE?I,_MGTC and .
TPC wfnen PTT takes receipt of the gas in later years. Deferred income as at March 31, 2005 and
V December 31, 2004 comptised: | |

 (Unit: Million Baht)

31Mar.2005 - 31 Dec. 2004
Deferred income for the year 1999 1,434.75 1,550.68
 Deferred income for the year 2000 S 3am3e 321804
‘Deferred income for the year 2001 6262 76253

Total 538476 5,531.25

Provision for decommissioning costs

The Group recogn.ized‘a proVisioﬁ for‘liabilities as at March 31, 2065 ‘and December 31,
2004 for decommissioning costs’ éxpected to be incurred in the future amounting to Baht
5,241.87 million and Baﬁt 5,229.67 million, respeétive]y.‘ The provision hgs been estimated
using ,existin.g technology, ai current price by the Group’s own engineers and managerial

judgment.
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14.  Other Non-current Liabilities

15.

'Other non-current liabilities comprised:

"(Unit: Million Baht)

Consolidated o The Company

31 Mar. 2005 31 Dec. 2004 31 Mar. 2005 - 31 Dec. 2004

Provision for employee benefits ‘

The Group _ . 335.74 ) 292.34 154.39 . 12667

~ Joint venture projects S 173.50 174.52 17350 . 17474

Total . 50.24 46686 327.89 30141

The Compainy récogniged provivsion for employee benefits as at March 31, 2005 amounting to Baht

154.39 million. The provision is for staffs whose employment contract startiﬁg before November

~ 1995 and are the member of the provident fund, when resign, after téking into account compensation

and benefit under providént fund, receiving less than the relinquished old'pension scheme, the

Compaﬁy will ihen ‘compensate such compensation and benefit equally to the old pension scheme.

PTTEP Siam Limited recognized provision for employee beneﬁts.as at March 31, 2005 amounting to

" Baht 181.35 million.

Share Capital ‘

- The Company's regiStered'capital consists of 664,40 million ordinary shares at Baht 5 each, or atotal -

of Baht 3,322 million. On February 10, 2005, the Company changed its registered paid-up capital to

' b¢-653.38 million ordinary shares at Baht 5 each, or a total of Baht 3,266.88 million, increasing 0.05'

“million shares, o‘r a total of Baht 0.22 million from the exercise of warrants to purchase ordinary

shares by employees. The difference of 11.02 million shares reserve for;

L4 ‘ The exércise of warrants 1.2 rhiliion units to purchase ordinary shares 2.4 million shares By
empioyees on June 16, 1998. (one warrant ﬁro?ides the right to purchase two ordinary. shares)
~ to the "difectors, managements and employees with exercised price of 150 Baht per share. The
‘]ast exercise date on September 14, 2003, n‘o employees exercised the warrants to purchase '
B ‘ordinary shares. However the annual general meeting of the shareholders approved the.
reallocation of the 2.4 million shares to be reserved for the exercise of right under the newly .

issued warrants in year 2004-2006.



VIRAINSLA LIV, Laio t%es CZ-2C2 .,

18

[

. The.exercise of warrants to purchase ordihary shares by employees (Employee Stock

Ownership Plan or ESOP) for 5 year, total 10 million ordinary shares. As at March 31, 2005, -

* the employees exercised the warrants to purchase 1.38 million shares (0.40 million shares in

'2003,. 0.93 million shares in 2004 and 0.05 million shares in 2005). Therefore, there are

remaining outstanding balances of shares-reserve 8.62 million shares for;

- On August 1, 2002, the Company provides warrants to purchase ordinary shares 2 million
units (one warrant provided the right. to purchase one ordinary share) to the directors,
managements and employeeé with éxeréised price of Baht 111 per share.A The warrants are
exercisabl‘e on the last working déy of every three months starting from the first exercise
date on July 31, 2003. As of March 31, 2005,Vthe total of 1,185 people exercised the
warrants to'pufchasé.0.93 fnillionb shares.' Therefore, there are remaining outstanding

balances of warrants 1.07 million units and shares reserved 1.07 million shares.

| On August 1, 2003, the Compahy provides warrants to purchase ordinary shares 2 million '
‘units (one wanant'provided the right to purchase one ordinary share) to the directdrs,
manégements’ and employees with exercised price of Baht 117 per shafe. The warrants are |
~ exercisable on the iast working day of every three months starting from the first eXergise
'date on July 31, 2}004. As of March 31, 2005, the total of 646 people 'exercised the warrants
to purchase 0.45 million shares. Therefore, there are remaining outsfanding balances of

warfants_ '1.55 million units and sha.res reserved 1.55 million shares.

OnrAugust 1, 2004, the Company provides warrants to purchase ordinary shareé 2.8 million
units (one warrant provided the right to purchase oﬁe ordinary share).to the directofs;
managements and erhployees with ex:ercised price of 183 Baht per share. The warrants are
- exercisable on the last working day of every three months starting from the first exercise

date on July 31; 2005.

Remaining balance of ordinary shares 3.20 'million.shares to be reserved for providing

. warrants.
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" Gain (Loss) on Foreign Exchange

Gain (Loss) on Foreign Exchange for the period of three months ended March 31,2005 and 2004'ar¢

Cas fol[oWs:’ ,
(Unit: Million Baht)
Consolidated : The Company
| 2005 2004 2005 2004
Rgalized loss on fé)reign exchangé ‘ » (24.73) (46.30) "(11.74) (315D
‘Unrealized gain on foreign exchange 20344 15154 628 100.71
Total - 17871 10524 (5.46) 6920

Earnings per share

Basic eamnings per share is calculated by dividing the net proﬁt.attn'butable to shareholders by the

weighted average number of outside ordinary shares in issue during the period.

Consolidated and the Company

For the period of three months ended March 31

| 2005 .. 2004
Net proﬁt atﬁibutablg to shareholders (Million Baht) " 4,254 .39 3,378.13
Weighted averagé nmnbef_qf outside ordinary shares ' | ' | _ ‘
in issue (no. of share, Million) - o . 653.36 _ 65242
Basic ea’miﬁgs per shére (Baht) _ | » 6.51 5.18

For the diluted earnings per share the weighted average number of outside ordinary shares in issue is

"+ adjusted to assume coﬁversion of all dilutive potential ordixia.ry shares. The.Conipany has one

category of dilutive'potenﬁal Qrd'mary shares: share options.
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A calculation is carried out to determine the number of shares that could have been acquired at market

price (determined as the average annual share p‘n'ce of the Company’s shares) based on the monetary

value of the subscription rights attached to outstanding share options. This calculation serves to

.determine the “unpurchase” shares to be_added to the ordinary shares outstanding for the purpose of

. computing the dilution; for the share options calculation, no adjustment is made to net profit.

Consolidated and the Company

For the period of three months ended March 31

2005 . 2004
Net profit am'jbutable'tblshar‘eholdgars (M_i;ll.ion Baht) - S ‘ | 4,254.39 3,378.13
Net proﬁt‘ used to determine diluted earnings per share (Million Baht) | 4,254.39 B 3,'3 78.13
Weighted average number of outside _ord'mafy share in issue ‘ ‘ _
(no. of share, Million) I 653.36 65242
Adjustments for share options (no. of share, Million): o ' _1.37 : ' 0.62
‘ Weighted average nurnbe‘r of outside ordinary shares for | 4
_ diluted é‘arn.iqgs per share (no. of share, Million) ‘ o 65473 o 653.04

Diluted carnings per share (Baht) | - | 650 5.17
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18. Segment information
/ Primary reporting - business segments _ '
C R " (Unit: Million Baht)
Consolidation for the period of three months ended March 31, 2005

Exploration and Production .~ Pipeline’  Others
Other Southeast Middle East Southe#stAsia - Elimination, . Group
‘ Thailand Asiacountries  and others
" Revenues - Third parties o as908 . mssso s 958.53
- Related parties 1038587 177799 ' 664.17 (664.17) 12,6386
Share of associates : " 4021 (948) . 30.73
‘Total revenues - : 10,674.95 - 2,043.73 o - : '14,108.09 (9.48) (664.17) 13,153.12
Production expenses 68653 783.09 ' 35.30 (672.19) 83273
_ Admihistrative expenses ~ project . 229.59 - 8730 1855 - 5.80 o 34124
Exploration cost - o : ‘ ' o .
.- Dryhole T o8 077 : - 095
- Geological and geophysical - 129.38 2018 2336 . . 172.92
Depreciation, depletionand . ‘ R , : . . ‘
amortization : ' - 1,621.23 143.16 1.00 62.56 - ' 1,827.95
Royalties . : ’ T 1,336.64 214.15 » : ) : - 1,550.79
Gain(Loss) on foréién exchanée rate (541 ' 390 n : L asD
Loss from divestment . 87187 .. ) : 577.87
Total expenses - 3,998.14 1,830.42 4291 10366 - - (672.19) 530294
Segment result’ - - ' 6,676.81 21331 (4291)  1,00443  (9.48) 802 7,850.18
:Depréciatiori- general B ' ‘ ' o ‘ - (202.46)
Selling and adrmiristrative expenecs - general R o - S o2sn
Operétin_‘g profit C B _ . : 7,444.75
Other income, net - - ‘ . o o ‘ ’ 22.69
Finance cost - Interest income - - - N o 173.92
- lnterest.expense's ’ ; . . o ) o (323.62)
- Gain on foreign exchange e : : _ C _ : . 177.20 |
Director’s remuneration ' v : . . ' o 229
Profitbeforetax - S I L : ‘ ' -~ T 149265
Tax-Project - ... Q72662  (238.14) C@11.58) ' S (3,17634)
-Qmup . : . ‘ - (61.92) -
NetIncome . 3,950.19 (2483) (4291 792.85 : ‘ 425439
Assets i : : ' ' ‘ o ‘ -
Segment assets . 45,674,770 13,023.98 1,010.71 .6,865.83 631.27 . 67,206.49
_Investment under equity method . : o 211831 2,11431
Unallocated assets S o 49,184.40
Consolidated total assets ' . R ‘ ' 118,505.20
Liabilities . o . - o ﬁ
Segment ]iabiliti% ’ o 11,776.37 -6,010.33 13489 . 73435 63.45 18,719.89
Unallocated liabilities ; o - - 3847204
Consolidated tofal liabilities ‘ _ - ‘ - S 5119193
‘Capitalization cost -~ 168091 64225 297.97 892 1098 2,641.03
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18. Segment information (continue)
Primary repbrting - business segments .

(Unit: Million Baht)
Consolidation for the period of three months ended March 31, 2004

Exploration and Production . Pipeline Others
‘OtherSoutheast ~ MiddeEaxt  Southeast Asia Elimination Group
‘ ' Thailand Asia countries and others ' ‘ ’
Revenues. - Third parties ‘ ) - 27620 v : 357.96 ' - 63416
- Related parties 853971 132250 ' £ 456.78 _ (4s6.78) 986221
‘Total revenues .. 881591 - 1,322.50 ) - 81474 - (456.78) _10,496.37
- Production expenses N L enes ssese _ 42386 (461.97) 801.38
Administrative expenses ~ project ‘ 184.42 76.19 g - 848 _ ' 278.11
Exploration cost o . ‘ '
- Dry hole ' 007 - (0200 . ' (0.13)
- Geological and geophysical - . 10.74 25.40 402 '_ 4 40.16
| De::;;?;i:t:;:ep'eti"" @ gsel 97 056 62.45 - o 1o9sss
Royalties C {10426 asLl0 - . 125536
- Share of associates . L 13504 '. ’ @1y 10993
. Gain(Loss) on foreign exchange rate (71.16) (8.73). (0.06) . . {79.95)
Total expenses , 371608 _ 1,04738 13.54 v 1379 _ @5iD (461.97)  4,403.71
Segment result ' . 509983 L 275.12 (13.54) 700.95 25.11 519 6,092.66
Depreciation - general . , ' : ‘ 4 ‘ (47.57)
 Sellingandadrministrative coxpenses - gereral o : _(257.84)
Opérating profit = ' : : o » 3 5,787.25
Other income, net a : ) . 15.32
Finance cost- - Interest income . ' : ' : 41.53
‘ - Interest expenses . o . - : ' _ (331.11)
Gain(Loss) on foreign exchange rate - » . _ ) o " 2529
Director’s remuneration - E . o . _ v ‘ (1.42)
Profit before tax ) - o . N ) . 5,536.86°
Tax - Project - 94 (182.40) ‘ (155.31) ‘ {2.430.14)
- Group : o . ‘ : . 271.41
NetIncome 300740 9272 (13.54) _ 545.64 : 3,378.13
Assets o .'
Segment assets . o 4727037 . 11,899.80 T121.95 . 701554 0 32422 - o 66,631.88
Investment u.nder‘equityvmethod . © 9,600.70 B - 1,766.45 . 11,367.15
Unallocated assets : . L 24,382.88
Consolidated _t'ota.l assets - » ' o . h _102,381.91
Liabilites - - o : , A
Segment liabilities . 10,930.16 - 6,868.79 32.81 728.14 ’ o 18,559.90.
Unallocated liabilities - : : ) 34,838.23
Consolidated total liabilities ) : o 53,398.13
Capitalization cost : 18,880.28 . 297.27 20.41 2,740.90_ ' 2,851.27 . 24,790.13
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The Group is organized into the following business segments:

'

ol ks2elted

® Exploration and production ‘seg'ment, the Group operates in oil and gas exploration'énd production

activities both in domestic and overseas, either as an operator or as a joint venture partners with

international oil and gas companies. Most of domestic projects loeate in the Gulf of Thailand.

Qverseas projecté locate in southeast Asia,‘Midc‘lle’East and North Africa. As of balance sheet

- date, the Group had 8 projects under production and 16 projects in exploration phases. -

® Overseas pipeline segment, the Group has an investment with its joint venture partners to operate

pipeline to transport natural gas from the exploration and producﬁon projects where the Group

had working interest e.g. Yadana and Yetagun project

~ @ QOther segments, other operations of the Group fnainly comprise investment in a project

‘strategically connected to energy business i.e. investment in domestic power generation. Neither

of which constitute a separately reportable segment.

Secondary reporting — gebgraphical segmehts

" Although the Group’s 2 b_uSine’ss segments are managed on a worldwide basis, they operate in 3 main "

- geographical areas:

Revenues - Third parties

- Related parties
Segment assets
[nvestment undér equity method

Capitalization cost

Consolidated total assets

~ (Unit: Million Baht)

Consolidation .for the period of three months ended March 31, 2005

Thailand Other Southeast Middle East -Group

R Asia Countries and others . -
289.08 669.45 - 958.53
10,385.87 1,777.99 - - 12,163.86
46,305.97 19,889.81 1,010.71 67,206.49
2,11431 | - - 2,114.31
1,691.89 651.17 1297.97 2,641.03
97,604.68 19,839.81 118,505.20

1,01071



(TRANSLATION)
24

‘ (Unit: Million Baht)
Consolidation for the period of three months ended March 31, 2004

Thailand Other Southeast - Middle Easf _ Group
Asia Cbuntﬁe; and others
Revenues - Third parties 276.20 . 357.96 - - 634.16
 -Relawdparties 853971 132250 - - 9.86221 -
Segmeﬁt assets . | ©'47,594.59 18,915.34 12195 : v66,'631,88.
[nvestment under eq'uity‘m.ethod 1,766.45 » ‘ 9,600.70 ] - : 11,367.15
Capitalization cost _ 21,731 .55 o 3,038.17 20.41 ' 24,.790.13

ansolidated total assets _ - 73,743.92 28,516.04 121.95 102’38‘1 91

19.

. Disclosure of Financial instruments
Fair value of financial instruments
Since the majority of the financial assets are.short-term and that the loans carry interest at rates

-close to current market rates, the management believes that the fair value of the Coempény’s

financial assets _does not materially differ from their carrying value.

The Company calculated fair value of long-term liabilities with fixed rate of interest by using the’
discounted cash flow based on discounted rate of borrowing with similar term while the cross
currency interest and principal swaps have been based on quoted market rate. A comparison of the

carrying value and fair value of these instruments is as follows:

(Unit : Million Baht)

As at March 31,2005
- Camrying amount. - - Fair value .
Unsecured and upsubordin_ated Yéﬁ 23 billion 7 _ 8,.462.-76 . 8,957.97
Cross currency interest and principal swaps . : 7,5;86.97- o 6,771.85
Unsecured and unsubordinated USD 200 million . 78508 847793

_ Unsecured and unsubordinated Baht 2,500 million =~ = - 2,500.00 2,233.92
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Contingent Liability

As at Match 31, ‘2005', the Compahy. had contingent liabilities which are letters. of guarantee

- amounting to Baht 26.35 million in the financial statements of the Company and Baht 644.57 n*tillion ‘

in the consolidated ﬁnanciél statements.

On January 23, 2004, Arthlt s joint venture partners 51gned the Gas Sales Agreement with PTT

' Followmg the gas sales condmon all partners has commm'nent to pay to PTT in 2006 The

Company’s portion to the commitment is approximately USD 32 million. -

Account reclassification -

The Combany reclassified ‘accountsin fancial statements for the period of 2004 in order to make

comparable with those of 2005.

Events after'Balanee Sheet Date

On April 4, 2005, PTTEPI signed a Farm-out Agreement for Block: B, offshore Cambodia, with
Resourceful Petroleum Limited (R_PL) PTTEPI will be the Operator with a 40% parljcipatien

. mterest Pamc1pat10n w1ll be valid after obtammg approval on the Productlon Sharmg Contract from

the Cambodxan govemment

dn Aptil §, 2005, the annual gcneral meeting of the shareholders approved payment of a dividend for

the year 2004 of Baht 9 per share to the company’s " shareholders, 653 37 million shares total .

'amountmg to Baht 3, 880 million.

On April 5, 2005, the annual general méeting of the shareholders app'lroved‘warrants to purvchase‘

ordinary shares 2.8 million units (one warrant provided the right to purchase one ordinary share) to ‘

the directers managements and empleyees with exercised price of 278 Baht per share. ‘The annual

geneml meetmg of the shareholders also approved to reserve share capital 2.8 mtlllon shares for

exercise those warrants

The Audit Cemmittee revieWed for issuing of the financial statements on April 25, 2005,




